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Office of Superintendent of Insurance. 
| Santa Fe, N. M., December 17, 1906. 


Hon. H. J. Hagerman, Governor of New Mexico: 


Sir: Ihave the honor to report that in accordance with 
the permission granted to me by your letter of August 1, 
1906, I proceeded to the City of Indianapolis, Indiana, for 
the purpose of investigating the affairs of the State Life 
Insurance Company, especially as to its connection with the 
Life Underwriters Agency Company of Denver, Colorado. 

Upon my arrival in Indianapolis, I found that the books of 
the company were in the hands of the Auditor of the State of 
Indiana, who was pursuing a line of investigation precisely 
similar to the one I desired to make. It was impossible for 
me to gain access to the books until the Indiana authorities 
had completed their labors, and it being very uncertain as to 
when that would be, I deemed it advisable to return to New 
Mexico. Before doing so, however, I addressed the follow- 
ing communication to the company: 

Indianapolis, Ind., Aug. 28, 1906. 
The State Life Insurance Co., Indianapolis, Ind. 

Gentlemen: As Superintendent of Insurance of the Terri- 
tory of New Mexico, and pursuant to authoritiy from the 
Governor of said Territory, under date of August 13, 1906, 
and upon recommendation of the attorney-general of said 
Territory, I desire to make a complete examination of the 
business of the State Life Insurance Co., especially as to its 
connection with the Life Underwriters Agency Co. of Colo- 
rado; and as the business of said Insurance Co., outstanding 
in the Territory of New Mexico, and in the course of said 
examination I hereby propound to you for answer the follow- 
ing interrogatories: 

1. Please funish me true and correct copies of the articles 
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of incorporation of the Life Underwriters Agency Co. of 
Colorado, together with complete copies of its by-laws, and 
a condensed statement of its plan of doing business. 

2. Please furnish me true and correct copies of any and 
all contracts now or heretofore existing between the State 
Life Insurance Co. and the Life Underwriters Agency Co. 
of Colorado. 

3. Please furnish mecomplete statement showingjreceipts 
of the State Life Insurance Co. from and through the Life 
Underwriters Agency Co., and showing further all disburse- 
ments or payments by the State Life Insurance Co. to the 
Life Underwriters Agency Co. 

4. Please state what portion of the capital stock of said 
Life Underwriters Agency Co. is owned by the mate Life 
Insurance Co. —f 

5 Please state what revenues, if any, have been received 
by the State Life Insurance Co: from the sale of stock of the 
Life Underwriters Agency Co. 

6. What supervision, if any, does the State Life Insurance 
Co. exercise over the business of the Life Underwriters 
Agency Co.? 

7. Please give a detailed narrative of negotiations between 
the. State Life Insurance Co. and the promoters of the Life 
Underwriters Agency Co., prior to the incorporation thereof, 
and prior to the execution of the contract with the State Life 
Insurance Co. 

8. Please state the amount of insurance written in the 
Territory of New Mexico by the Life Underwriters Agency 
Co., stating number of policies of each class, and stating 
number of special contracts, ifany, issued with such policies, 
and the amount of stock of the Life Underwriters Agency 
Co. sold or given with such insurance since the organization 
of said Agency Co. 

9. Please furnish me triplicate copies of each and every 
form of your policies now outstanding inthe Territory of 
New Mexico, giving number of each class in force. 

10. Please furnish me triplicate copies of each and every 
form of special contract issued by your company now out- 
standing in the Territory of New Mexico. 

11. How many special contracts ofeach class are out- 
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standing in the Territory of New Mexico? Give number of 
contracts, classify same, and give aggregate amount of each 
class. 

12. Please furnish me statements showing all dividends 
paid on special contracts in the Territory of New Mexico 
since your company entered that territory, giving amount 
separately for each year, and each class. Please state how 
many of said contracts are still in force 

13. Please explain how loading is charged for the payment 
of dividends on special contracts, and to what account such 
dividends are charged. 

14. Please state total amount of renewal commissions paid 
on business written in New Mexico prior to your contract 
with the Life Underwriters Agency Co. and since your en- 
trance into the territory, giving same by years, and stating 
basis or percentage upon which it was paid. 

15. Please state amount of premiums received from the 
Territory of New Mexico since your entrance, for each year, 
giving amouut of first premiums and renewal premiums 
separately, stating how much of said premiums were paid in 
cash, and how much by premium notes, policy loans, etc. 

16. Does not the loading required for dividends on special 
contracts, together with renewal commissions and its pro 
rata portion of expense impair the net premium in some of 
the different forms of policies written or outstanding in the 
Territory of New Mexico, and if so, in what ones and to what 
extent? ` 

17. Please furnish me triplicate copies ofall literature, 
estimate sheets, and circulars used by the Life Underwriters 
Agency Co. in its territory. 

18. Please state amount of stock in the Life Underwriters 
Agency Co. held by the different officers of the State Life 
` Insurance Co., either personally or by agents or trustees. 

19. Please furnish me copies of all letters, circulars or 
statements made in writing by officers of the State Life In- 
surance Co. in promoting or encouraging sale of stock in the 
Life Underwriters Agency Co. 

20. Please furnish correct triplicate copies of the by-laws 
of the State Life Insurance Company. 

21. Please state whether or not the State Life Insurance 
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Company supervises the literature and estimates put out and 
exhibited by the agents of 'the Life Underwriters Agency 
Company of Colorado. 

22. How many shares have been sold for cash to investors 
in the Life Underwriters Agency of Colorado? 

23. How many shares have been disposed of in said Life 
Underwriters Agency Company of Colorado to persons in- 
suring in the State Life Insurance Company? 

‘Respectfully yours, 
J. H. SLOAN, 
Superintendent of Insurance, Territory of New Mexico. 

In response to this, I received the following letter from 
Mr. W. S. Wynn, Secretary of the Company: 

INDIANAPOLIS, INDIANA, August 31, 1906. 
Hon. J. H. Sloan, Superintendent of Insurance, Territory of 
New Mexico: 

DEAR Sir: The attitude of the officials of the State Life 
Insurance Company with reference to an examination of this 
Company at this time is as follows: 

The company is now being examined by our own State 
Department, and we believe that the same willbe complete and 
thorough. The result of such examination will be published, 
and you can readily secure a copy of such report from the 
Auditor of State, containing the same in full. Our clerical 
force is now Working on a series of questions for this ex- 
amination by our own Department, and we will be unable to 
take up at this time the questions propounded to us in your 
letter of the 28th. We will submit our answers to these 
questions to you, at the very earliest time possible, in view of 
the conditions stated above. 

I understand that you have made an examination of our 
securities on file in the office of the Auditor of the State, and 
are entirely satisfied as to the solvency and sound financial 
condition of the company, and that the interests of the policy 
holders are notin jeopardy. In view of this, we believe that 
no substantial injury will be done by a delay suchas men- 
tioned above, in making our report to you. 

Should the report of our examination by our own depart- 
ment, together with the answers to the questions propounded 
by you, be not satisfactory, at some future reasonable time, 


s 
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we will be perfectly willing to lay before you our books, 
papers and records for your examination, in accordance with 
your laws. 
Yours very truly, 
W.S. WYNN, 
Secretary. 

The interrogatories have not been, as yet, answered, nor 
has the report of the State Auditor of Indiana as to the spe- 
cial. contract feature of his investigation, been published, 
although Iam promised a copy of it about the first of the 
year. 

So far as my examination of the affairs of this company, 
and the complete examination made by the authorities of the 
States of Indiana ard Colorado disclose, the company is sol- 
vent, and amply prepared to meet any claim that may be 
made against it, but its connection with the Life Underwriters 
Agency Company of Colorado, is to be condemned. As has 
- been well said by the superintendent of insurance of the 
State of Colorado: 

‘‘However just the special contract plan may be in theory, 
and however diligently the holders may have performed the 
required services in the early history of the scheme, in prac- 
tice it has resolved itself into a plan of robbing one portion of 
the policy holders for the benefit of another portion. So far 
$632,459.93 has been paid in dividends to holders of special 
contracts, and this item of expense will be enlarged with 
every year’s dividends as long as a contract is outstanding. 
While there are no records at hand to show the exact number 
of these contract holders who actually perform the trivial 
duties required by the contract, it is safe to say that a great 
majority, perhaps 90 per cent of them, fail to do so, and they 
are not entitled to the money they have been receiving upon 
any pretext whatever.” 

An examination of the contracts referred to fully sustain 
this view, which I heartily indorse; and inasmuch as there 
has never been any direct legislation in New Mexico on the 
subject of rebating, I would recommend that the coming 
Legislative Assembly take proper action in the premises. 
The rebating contracts read as follows: 
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THE STATE LIFE INSURANCE COMPANY OF TNDIANABOLE, 
Inptana, U.S. A. 


Department of Information and Inspection. 


Membership Appointment. 


een, 


In consideration of the stipulations and agrements in the 
application of ............... -. for appointment as a mem- 
ber of the Department of Information and Inspection of the 
State Life Insurance Company, which application is made a 
part hereof, the State Life Insurance Company hereby ap- 
DOS Meer arate due RANEA a member of said depart- 
ment, and hereby agrees to the following articles in relation 
to such appointment: 

Article I. On January 1st of each year, during the contin- 
uance of this contract, the Company shall compute the 
number of thousands of insurance in force written during ten 
years from and after January ist, 1905,1n Arizona, New 
Mexico and western Texas, upon which there have been paid, 
during the preceding year, one full’annual premium, two 
semi-annual or four quarter annual premiums. 

Article II. The said State Life Insurance Company here- 
by agrees on the dates aforesaid to credit said member with 
such a sum of money, designated herein as one share, as 
shall be obtained by dividing the total sum of one dollar for 
each one thousand dollars of iusurance in force as above by 
the total number of shares then remaining in force. The 
amounted so credit to said member shall each year,on the 
anniversary of the date of this contrat, be paid to him by 
said State Life Insurance Company, subject to agreement of 
said member in his application herefor, said payment being 
his compensation for his services as such member, and for 
no other consideration. If the full number of 100 shares 
should not be issued, the amount paid shall be such propor- 
tion of one dollar as the number of shares issued bears to 
one hundred. 

Article III. The total number of shares issued in said 
States shall not exceed 100, and no lapsed share will be re- 
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issued to a new member. Any member agreeing in his ap- 
plication to ‘perform the services required for a half share 
shall be credited with a half share and compensated accord- 
ingly. 
THE LIFE UNDERWRITERS AGENCY COMPANY, DENVER 
COLORADO. PAR VALUE SHARES $25.00 EACH. 


—— ood 


Capital Stock $200,000.00. 


Full Paid and Non-Assessable. 


Whereas, The Life Underwriters Agency Company holds 
a contract with the State Life Insurance Company of India- 
napolis, Indiana, providing that this Company shall act as 
General Manager and Loan Agent for the State Life Insur- 
ance Company in the states of Colorado, Utah and Wyoming, 
New Mexico and El Paso, Texas, and receive seven and one- 
half per cent renewal commission on all premiums other 
than the tirst year, and other commissions, as provided in 
such contract; and 

Whereas, It is the intention of The Life Underwriters 
Agency Company to secure throughout said states a number 
of well-known citizens as stockholders, whose good will and 
favorable influence shall be a considerable factor in promot- 
ing the business of the company, and giving it the same high 
standing throughout said states it now has in its home city, 
and to annually apportion among such stockholders the 
earnings of this company; and 

Whereas, Application has been made for this certificate; 

Now, Therefore, This is to certify that............ is the 
owner of............ full paid and non-assessable shares of 
the-capital stock of The Life Underwriters Agency Company, 
transferable only on the books of the company in person or 
by attorney on surrender of this certificate. 

The certificate is subject to the by-laws of the company 


and the terms and conditions contained in the application: 


made herefor, which are made a part hereof. 
In witness whereof, etc. 
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As to how much of this stock has been issued to residents 
of New Mexico, in consideration of their taking out policies 
in the State Life Insurance Company, it is impossible to say; 
but that such stock is held here, with a promise of pre- 
posterous dividends, is a fact, the whole scheme being noth- 
ing less than a rebating one, which should be prohibited. 

Attached hereto is a sworn statement, as required by law, 
of the receipts and expenditures of this office during my 
incumbency. In addition, I would state that the total re- 
ceipts of the office since its creation, February 9, 1905, as 
shown by its books, are $34,073.59. 

All of which is respectfully submitted, 

JOHN H. SLOAN, 
Superintendent of Insurance. 


A STATEMENT 
Of the sums received by John H. Sloan, Superintendent of 


. Insurance, as fees, from Insurance Companies and 
others, between January 28,1906, and November 30, 1906. 


Aachen & Munich... ........... cc cece ee eee $ 109 94 
A biaesudne oe one ee eas alneds eee oeee te 260 66 
American Central.........0 ses sore Cee ee eee 258 04 
American Surety......... 0... cc cece cease: sini 54 49 
PAS sa stoerwk Wain ete baie Srey eka haa OS A 242 15 
American Patriots......0....0 . ccc. ce eee ee eee 5 00 
British America........ ae OEIY wed ae eae eee 279 69 
Capital Lifa- oii inden bee a bea sete anes eeu eee 164 00 
Chicae0 Diltes.. sna nace diese gee eE kewl 156 00 
_ Commercial Union...... 0.0.0.0... ce eee ee ee ee 194 41 
Colorado National........s. sides es oiwled eens 154 00 
Connecticut Fire...... 0... ec eee ce eee 110 94 
Continental Fire...... 0 cc. ce cee ce cc ce ee eee 243 78 
Conservative Life. .... 0.0.0.0. cee ee ee cee 304 31 
Continental Casualty... 0.0.0... cece cece ee ee 559 53 
Houta ble To aroa a eTe Meee ee ARE exo 1,489 28 
Fidelity & Casualty... 2.2... 2 cece ce ee ce 38 31 
Fidelity & Deposit................ EEEE cnet 30 41 
Firemans Fund. .....s haoiawi teen tunes aus 1,089 55 
Fire Association of Philadelphia............... 383 25 


Frankfort Marine Accident & Plate Glass...... 152 00 
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Germania HiTG 2 6c oc acess oak ewenwowasen es 175 78 
German American .... 2... 0.0... ce cece ee ee eee 439 77 
Germania Life... ...... Keeper Ge eeeaue se 319 16 
Hartford Wires: <s10e8-silanwsws de 2lesbad teas 823 99 
Hartford Steam Boiler............ 0.000 c eee ee 140 00 
Home Fire & Marine......... 0. cece ee ee eee 178 75 
Tm perial’ Vive esr arnehi oe ner dado as eters 170 00 
Insurance Company of North America......... 455 03 
Knights of Columbus........... 0... .. cece eee 5 00 
Lloyds Plate Glass ....... usun cece cece ee eens 67 20 
Liverpool and London and Globe............... 650 88 
London & Lancashire... .. .... cc ce eee eee 221 70 
London Assurance...... re eA 97 29 
London Guaranty & Accident: re inate arse a es 156 00 
Maryland: Castaltysosii.3 cs o never ae yees 77 21 
Metropolitan Plate Glass...... ............66. 56 84 
Missouri State Life... ....... cece cece ee eee 364 68 
Mutual Benefit Life,........ ... cc eee ee ee 202 67 
Mutual Life........ weber veh at ae ane tea seso 8,604 82 
Manhattan Waites. 620.4 vesseusreeneeeiee ei weds 174 00 
Modern Brotherhood of America............... 5 00 
New York Ditenis ss aicdoeea doses ee ees 3,112 27 
Niagara FITC to ds nana aero ee ROR Sistas 805 37 
Northwestern Mutual................ EES 447 49 
National Dife: <3 sresuic enas mns ea a S 127 58 
National Surety ss sa<.savcdvive se epi iieii 78 50 
Northern ASSUYANCE.... 6... cee eee ee eee 231 25 
National Mire..ine rte giki aaea (ee wee EEE 527 10 
New York Plate Glass ...... 0.0... cece ee ee eee 187 08 
North British & Mercantile ....... a er 3038 33 
Norwich Union icies os hs cee sepa a es Beetra ss 268 60 
New Jersey Plate Glass......... 0... ..00 ee eee 162 00 
Orient erisia ed wee ee eh ho ee oe hes ; 174 15 
Order of Washington Hie Oe Gees wae a hae i 5 00 
Pacific Mutual Life ....... 0... 0. eee ce eee eee 472 87 
Provident Savings Life.............0.0ce eee ee 238 16 
Palane sire et ee ets Oo ARS SAREE LT 359 54 
Penn Mutua jcc. Maw ae eee ieee ese ee eee 32 88 
Queen 6 tinuous saw he unset ee ast eine E E 144 00 
ROYAL ised ETAT ale oa eke tee D 803 91 
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State Life of Indiana.............. 0. ce cece eee 712 72 
Security Mutual «acces hie ete se peas ce eyes 64 36 
Scottish Union. 05 krack Senna eee shes 35 408s 352 00 
St. Paul Fire & Marine ......... 0.0... 00.00 201 05 
security Trust & Dife i: icnko hese seowegews 43 07 
Springfield Fire & Marine .................... 587 60 
Ocean Accident & Guaranty.... ... 10.2.2... 160 00 
Modern Order of Praetorians.................. 5 00 
Travelers Eitesc, oi ok iseyi See Gia tee ya eaten 94 61 
Title Guaranty & Trust. Wad Siaiek dat iian cease, 58 34 
State IM Mba! «ct ges eee ie ota ee cokes 156 00 
U. S. Health & Accident. ... 2.0... .. ee eee. 81 62 
Union Assurance .......sasssssasress sereoo > 167 87 
Union Mutual ern3c:) 4125 oa ar ole nkew ues dees eeren 179 78 
U. S. Fidelity & Guaranty.............02.00005 155 64 
Union Central . alas tenet es 900 44 
Pedro Perea, late Superintendent . oa 148 00 
Klock & Owen, summons Butnertord v. State 
Life Co ....... EA EE mh A 2 00 
Woodmen of the World.. PAE TAIE PO ATA 5 00 
Knights Modern Maccabees: a e ga ee 5 00 
Total... Aa eee ec nenons Bee ecen senn $ 26,675 59 
STATEMENTS 


Of the amounts disbursed by John H. Sloan, Superintendent 
of Insurance, for office expenses, between March 1, 1906, 
and December 1, 1906. 


March 1, A. E. Perea, clerk hire.............. $ 100 00 
1, Geo. W. Armijo, clerk hire.......... 75 00 
“ 81, A. E. Perea, clerk hire.............. 100 00 
“ 81, J. H. Sloan, Supt., postage stamps... 2 00 
“ 8l, Jacob Weltmer, aa 56 i oie % 2 95 
©“ 381, Jacob Weltmer, stationery........... 26 81 
Apr. 380, A. E. Perea, clerk hire.. er 100 00 
« 80, J. H. Sloan, Supt., einige & Static! 
nery. 5 20 
« 80, N.M. Printing Co., printing & statio- 


nery. SEREG 66 35 
> BO, Renehan & Co., legal services s & costs 105 00 


y 
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April 30, Santa Fe Telephone Co.. .. n... oenen. 8 00 
« 380, J: W. Raynolds, Secy., recording bond 2 50 
May 11, Geo. W. Armijo, clerk hire.......... 12 00 
‘17, Geo. W. Armijo, clerk hire.......... 88 00 
« 31, David S. Lowitzki, typewriter table.. 1 50 
“ 81, Santa Fe Telephone Co.............. 6 00 
‘31, Jacob Weltmer, stationery........... 1 00 
“ 81, J. H. Sloan, postage stamps......... 4 00 
June 16, F. D. Cheiks, cleaning office desks.., 2 00 
“ 20," F. D. Cheiks, cleaning office desks, 
bal AMC aoe cuerducsee haar T ENE ea 4 00 
œ 80, N. M. Printing Co., letter heads and 
envelopes 3) nes ceak mite te dees eee 9 00 
“ 30, J. H. Sloan, Supt. postage stamps... "3 00 
“ 30, Santa Fe Telephone Co.............. 3 00 
« 830, Geo. W. Armijo, clerk hire.......... 25 00 
July 81, Geo. W. Armijo, clerk hire.......... 175 00 
Aug. 1, Santa Fe Telephone Co ............. 8 00 
a 2, Jacob Weltmer, stationery.......... 4 25 
‘* 31, Geo. W. Armijo, clerk hire.......... 10 00 
« 31, Geo. W. Armijo, clerk hire.......... 100 00 . 
Sept. 80, Geo. W. Armijo, clerk hire.!......... 100 00 
“ 30, Santa Fe Telephone Co....... eae sac 6 00 
Oct. 11, Geo. W. Armijo, clerk hire......... 25 00 
“ 81, Jacob Weltmer, stationery.......... 75 
« 31, J. H. Sloan, P. O. box & postage 
StaAM PS wos ace te Pes Peer eee 4 50 
115 A OEE me ee ee oe $ 1,175 81 


Territory of New Mexico, t 
County of Santa Fe. 

John H. Sloan being first duly sworn, upon his oath states 
that the foregoing statement of the amounts received and 
disbursed by him as Superintendent of Insurance of the 
Territory of New Mexico, is true and correct. 

JOHN H. SLOAN, 

Subscribed and sworn to before me this 17th day of De- 
cember, 1906. 


eee er MorTON C. MILLER, 
: Seal: Notary Public. 


Me ee ee 


. 
® 
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I hereby certify that I have examined the foregoing state- 
ment, and find the same to be correct. 
W. G. SARGENT, 
Territorial Auditor. 


